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Source : www.thehindu.com Date : 2018-10-02

U.S.-JAPANESE PAIR WIN NOBEL MEDICINE PRIZE
Relevant for: Prelims Specific News | Topic: null

Tasuku Honjo  

Two immunologists, James Allison of the U.S. and Tasuku Honjo of Japan, won the 2018 Nobel
Medicine Prize for research into how the body’s natural defences can fight cancer, the jury said
on Monday.

Unlike more traditional forms of cancer treatment that directly target cancer cells, Dr. Allison and
Dr. Honjo figured out how to help the patient’s own immune system tackle the cancer more
quickly.

The award-winning discovery led to treatments targeting proteins made by some immune
system cells that act as a “brake” on the body’s natural defences killing cancer cells.

The Nobel Assembly, after announcing the prize in Stockholm, said that the therapy “has now
revolutionised cancer treatment and has fundamentally changed the way we view how cancer
can be managed”.

In 1995, Dr. Allison was one of two scientists to identify the CTLA-4 molecule as an inhibitory
receptor on T-cells.

T-cells are a type of white blood cell that play a central role in the body’s natural immunity to
disease.

Dr. Allison, 70, “realised the potential of releasing the brake and thereby unleashing our immune
cells to attack tumours,” the Nobel jury said.

Around the same time, Dr. Honjo discovered a protein on immune cells, the ligand PD-1, and
eventually realised that it also worked as a brake, but acted in a different way.

‘Honoured & humbled’

On the website of his University of Texas MD Anderson Cancer Center, Dr. Allison said he was
“honoured and humbled to receive this prestigious recognition”.

“I never dreamed my research would take the direction it has,” he said.

“It’s a great, emotional privilege to meet cancer patients who’ve been successfully treated with
immune checkpoint blockade. They are living proof of the power of basic science, of following
our urge to learn and to understand how things work.”

Dr. Honjo, 76, meanwhile vowed to push ahead with his work. “I want to continue my research...
so that this immune therapy will save more cancer patients than ever,” he told reporters at the
University of Kyoto, where he is based.

The Nobel jury said that “for more than 100 years, scientists attempted to engage the immune
system in the fight against cancer”.

“Until the seminal discoveries by the two laureates, progress into clinical development was
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modest.”

The duo will share the Nobel prize sum of nine million Swedish kronor (about $1.01 million).
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Source : www.thehindu.com Date : 2018-10-04

TRIO GETS CHEMISTRY NOBEL
Relevant for: Prelims Specific News | Topic: null

Two Americans and a Briton won the 2018 Nobel Prize for Chemistry on Wednesday for
harnessing the power of evolution to produce novel proteins used in everything from
environmentally friendly detergents and biofuels to cancer drugs.

The fruits of this work include the world’s top-selling prescription medicine — the antibody
injection Humira for treating rheumatoid arthritis and other autoimmune diseases.

Frances Arnold of the California Institute of Technology, George Smith from the University of
Missouri and Gregory Winter of Britain’s MRC Laboratory of Molecular Biology were awarded
the prize for pioneering science in enzymes and antibodies.

Ms. Arnold, only the fifth woman to win a chemistry Nobel, was awarded half of the $1 million
prize while Mr. Smith and Mr. Winter shared the other half.

Ms. Arnold is the second woman to win a Nobel prize this year after Canada’s Donna Strickland.
Her research on enzymes led to the development of better industrial chemicals and
pharmaceuticals. Mr. Smith developed a method using a virus that infects bacteria to produce
new proteins while Ms. Winter used the same technique for the directed evolution of antibodies.
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Source : www.thehindu.com Date : 2018-10-05

CRAFTING EXCELLENCE
Relevant for: Prelims Specific News | Topic: null

The Union Cabinet in September approved amendments to the National Institute of Design
(NID) Act of 2014 for the setting up of four new institutes in Amaravati, Bhopal, Jorhat and
Kurukshetra.

The proposal is a calibrated move to produce highly skilled manpower in design. The 2014 Act,
which provided statutory backing to the Ahmedabad NID would, with parliamentary nod, extend
to the four new NIDs.

The statement of objective of the 2014 Act said the Ahmedabad NID is an institute of “national
importance” for the promotion of quality and excellence in education, research and training in all
disciplines relating to design. The proposed four new NIDs would also strive to meet the same
standards of educational excellence.

These institutes are meant to provide “sustainable design interventions for crafts, handloom,
rural technology, small, medium and large scale enterprises; and outreach programmes for
capacity, capability and institution building”.

The NIDs are keeping with the vision of the National Design Policy approved in February 2007.

The policy called for promotion of Indian design through a well-defined and managed regulatory,
promotional and institutional framework.

It recommended the setting up of specialised design centres or ‘innovation hubs’ for sectors
such as automobile and transportation, jewellery, leather and soft goods. These hubs would
provide common facilities and enabling tools, along with financial support through mechanisms
like venture funding, loans and market development assistance.

The policy document had called for the formulation of a scheme to set up these hubs in select
locations, especially in backward States, “particularly in the Northeast”.

The Act of 2014 had expressed the legislative intent to set up a design institute with a view to
spreading quality education, in keeping with the current economic and academic paradigms. In
this context, the policy had suggested the public-private partnership mode as an option.

The policy had mentioned the need for a mechanism to recognise and fete industry achievers.
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Source : www.thehindu.com Date : 2018-10-06

NOBEL FOR CONGOLESE DOCTOR, YAZIDI ACTIVIST
Relevant for: Prelims Specific News | Topic: null

“Rape in war has been a crime for centuries. But it was a crime in the shadows. The two
laureates have both shone a light on it,” Dan Smith, Director of the Stockholm International
Peace Research Institute (SIPRI), told Reuters.

Dr. Mukwege, a past winner of the United Nations Human Rights Prize and the European
Parliament’s Sakharov Prize, dedicated his Nobel award to all women affected by rape and
sexual violence.

‘For all survivors’

Ms. Murad said she shared the award “with all Yazidis with all the Iraqis, Kurds and all the
minorities and all survivors of sexual violence around the world.”

“For myself, I think of my mother, who was murdered by Daesh (IS),” she said in a statement to
Reuters.

Murad was 21 in 2014 when IS militants attacked her village in northern Iraq. The militants killed
those who refused to convert to Islam, including six of her brothers and her mother.

Along with many other young women in her village, she was taken into captivity by the militants,
and sold repeatedly for sex as part of IS’s slave trade. She escaped with the help of a Sunni
Muslim family in Mosul, and became an advocate for the rights of her community around the
world.

Murad is the second youngest Nobel Prize laureate after Malala Yousafzai.
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Source : www.thehindu.com Date : 2018-10-06

AUGMENTING LIFE — ON NOBEL PRIZE 2018
Relevant for: Prelims Specific News | Topic: null

The Nobel Prize for Chemistry this year is a tribute to the power of evolution. The laureates
harnessed evolution and used it in the laboratory with amazing results. Frances H. Arnold, an
American who was given one-half of the prize, used ‘directed evolution’ to synthesise variants of
naturally occurring enzymes that could be used to manufacture biofuels and pharmaceuticals.
The other half went to George P. Smith, also of the U.S., and Sir Gregory P. Winter, from the
U.K., who evolved antibodies to combat autoimmune diseases and even metastatic cancer
through a process called phage display. The prizes reaffirm the importance of the concept of
evolution in our understanding of life as among the most profound of forces we are exposed to.
The Physiology and Medicine prize has gone to the American James P. Allison and Tasuku
Honjo, from Japan, for showing how different strategies can inhibit the metaphorical ‘brakes’
acting on the immune system and thereby unleash the system’s power on cancer cells to curb
their proliferation. These immunologists have enhanced the power of the body’s immune system
to go beyond its natural capacity.

Arthur Ashkin, from the U.S., has been awarded one-half of the Physics prize, for enabling
us to individually hold, study and manipulate tiny bacteria and viruses using ‘optical tweezers’. In
many laboratories, optical tweezers are used to study and manipulate subcellular structures
such as DNA and little molecular motors. Optical holography, wherein thousands of such optical
tweezers can operate together on, say, blood, to separate damaged blood cells from healthy
ones could be a treatment process for malaria. The parallel is clearly in how this work has,
individually, enabled us to reach out beyond what is permitted by our sensory and physiological
capabilities. Gérard Mourou, from France, and Donna Strickland, from Canada, who share the
other half of the Physics prize, have been honoured for their methods to generate ultra-short
pulses of laser light. The work, published in 1985, went into Ms. Strickland’s PhD thesis and
soon revolutionised the field. Among its uses are in Lasik surgery in ophthalmology, and in
making surgical stents. More recently, attosecond lasers have even made it possible to observe
individual electrons. In sum, the prize-winners have drawn upon the fundamental forces in
science and reached out beyond human physical limitations. However, the world of science can
do with some introspection. For, two of the six laureates – Donna Strickland and Frances Arnold
– are women. They are only the third and fifth women Nobel laureates in Physics and Chemistry,
respectively, since the inception of the Nobel prizes. Along with the celebrations, this statistic
gives reason for the community of scientists to introspect over what makes an enabling
environment for women to practise science in.
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FOUR-DAY LONG INDIA INTERNATIONAL SCIENCE
FESTIVAL (IISF-2018) BEGINS TOMORROW

Relevant for: Prelims Specific News | Topic: null

Ministry of Science & Technology

Four-day long India International Science Festival (IISF-
2018) begins tomorrow

IISF-2018 will be a confluence of Science, Technology,
Innovation and people: Dr. Harsh Vardhan

Will create enormous opportunities for rapid growth of
Science & Technology in Uttar Pradesh: Chief Minister,
Yogi Adityanath

Posted On: 04 OCT 2018 8:45PM by PIB Delhi

Union Minister of Science & Technology, Dr. Harsh Vardhanand Chief Minister of Uttar Pradesh
Shri Yogi Adityanath jointly addressed a curtain raiser in Luknow on the eve of 4thIndia
International Science Festival-2018 (IISF-2018) to be held in Lucknow from 05th to 08th

October.The mega science expo will be formally inauguratedby the President Shri Ram
NathKovind.

Speaking at the occasion Dr. Harsh Vardhan reiterated Government’s committment to make
science and technology as an enabler of social and economic progress for all sections of the
population. “During the past four years, science in India has undergone a sea-change - from
fundamental science to application science, where science plays a leading role in societal
transformation” said Dr. Vardhan. Emphasizing the role of science and technology in driving
inclusive growth Union Minister urged the scientific organizations to work in close alignment and
partnership with all stakeholders.“Another major change in the last few years is bringing a
synergy among scientific institutions collaborative research to address myriads of problems
being faced by the society, as science has solution for major societal problems,” added Dr.
Vardhan.

Chief Minister of Uttar Pradesh Shri Yogi Adityanath expressed his pleasure on hosting this
mega international Science event at Lucknow. “Despite limited resources India has achieved
significant accomplishments in the field of science and technology” said the Chief
Minsiter,expressing confidence that organizing such science festival will create enormous
opportunities for rapid growth of science and technology in Uttar Pradesh.

The theme of this edition of Science Festival is “Science for Transformation”. IISF is
conceivably the biggest platform in India that brings together students, researchers, artists and
general public to celebrate our nation’s achievements in science and technology. It is a medium
to encourage the young minds towards the field of science and to promote the networking of
stakeholders working towards the propagation of science. IISF-2018 with its focal theme
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“Science for Transformation” will have 23 special events. IISF-2018 is expected to be
represented by approximately 10000 delegates including 5000 students, 550 teachers, 200
students from North-East Region, 20 international delegates and approximately 200 startups.

The Global Indian Science & Technology Stakeholders Meet (GIST), Industry Academia Meet
and Science & Technology for Harnessing Innovations (SATHI)-A National startup
entrepreneurship summit and Student Science Village are some of the important events, being
organized. The Science Village program is linked with the Pradhan Manthri Sansad Adarsh
Gram Yojana to reach out to the rural masses and propagate science and for seeking scientific
solutions to the diverse challenges facing our society, particularly rural India. North East
Student’s Conclave will bring hundreds of innovative, dedicated, passionate and award-winning
students on a single platform to share their experiences and put forth the new dimensions of
passion with science. As World record attempts have been a key part of IISF since 2015, in
IISF 2018, a World Record attempt will be made to “isolate DNA” by 500 students from
class 8th to 10th standard.

The special role of Women Scientists and Entrepreneurs in shaping the scientific growth
trajectory will be another highlight of this Festival. The programme aspires to develop new
entrepreneurship and explore new vistas of opportunities in the field of science and technology
among the women. Approximately 800 women scientists/entrepreneurs will attend the event.
There will be a special effort to engage with stakeholders of the Northeast and the aspirational
districts. Another feature of IISF-2018 will be Mega Science and Industry Expo that will highlight
the outstanding contributions of India in the field of science, technology, and industry.

Building Partnerships Impacting Society is the theme for the “State S&T Ministers’
conclave”. ‘Nav Bharat Nirman and the ‘Science and Literary Festival’ are the other
highlights of IISF 2018. This festival is expected to bring all stakeholders together to
discuss the contributions of Science & Technology to the flagship programmes of the
Government.

As a prelude to the main event at Lucknow, Department of Biotechnology and VijnanaBharati
(VIBHA) organized outreach programmes at seventy sevencitiesacross the country with huge
participation. Curtain raiser was also organized in different parts of the country, Kolkata, Delhi,
Chennai, and Bombay. Curtain Raiser program at Kolkata and Delhi was inaugurated by Hon’ble
Minister, Science & Technology, Earth Sciences, Environment, Forest and Climate Change, Dr.
Harsh Vardhan.

Through this festival, the largest of its kind in the country and in this region, it is expected that
the message of excitement of Science and scientific temper will be spread to the students and
will be inspiring for the youth. All stakeholders will assemble to collectively work towards
“Vigyan se Vikas”- contributing to the Making of a New India.

 

***

RDS/GK

(Release ID: 1548666) Visitor Counter : 507

Read this release in: Urdu , Hindi
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Source : www.thehindu.com Date : 2018-10-07

WESTERN GHATS IS HOME TO THE EURASIAN OTTER
Relevant for: Prelims Specific News | Topic: null

The Eurasian otter, also called the common otter. Photo: Special Arrangement  

You’d imagine that a mammal more than a metre long would be hard to miss. But it has taken
more than 70 years to confirm the presence of the elusive Eurasian otter — one of the least-
known of India’s three otter species — in the Western Ghats. Ironically, researchers found the
dead otter after a vehicle ran over it near a fragmented rainforest in Tamil Nadu’s Valparai.

Researchers at Valparai’s Nature Conservation Foundation came across the otter roadkill two
years ago. Based on the dead animal’s photographs (especially of its nose and tail), several
small carnivore experts concluded it was neither the small-clawed nor the smooth-coated otter
(the commonly sighted otter species in south India).

Later, scientists affiliated with the Laboratory for Conservation of Endangered Species at
Hyderabad’s Centre for Cellular and Molecular Biology conducted genetic analyses of its tail
tissue to confirm that it was indeed the Eurasian otter (Lutra lutra).

The team reported the finding in a bulletin of the IUCN Otter Specialist Group earlier this year.

Though the Eurasian otter has been recorded historically from the Western Ghats (Coorg in
Karnataka and Tamil Nadu’s Nilgiri and Palani hill ranges, according to zoologist R.I. Pocock in
1941), this is the first photographic and genetic confirmation of its presence here. While the
species is widespread across Europe, northern Africa and several south Asian countries, it is not
as frequently sighted as smooth-coated or small-clawed otters in India.

Similar physical features make it very difficult to identify otter species in the wild, said wildlife
biologist and small carnivore expert Ajith Kumar. “We still don’t know where Eurasian otters
occur in India,” said Dr. Kumar, who is director of the Wildlife Conservation Society-National
Centre for Biological Sciences’ post-graduate programme in wildlife biology and conservation at
Bengaluru.

“Detailed surveys and studies to ascertain this are the need of the hour,” he said. This paucity of
information doesn’t help, with otters facing multiple threats. Otter roadkills — caused by
increasing fragmentation of forests and modification of their original habitats — are becoming
increasingly common now, said otter biologist Nisarg Prakash, who was part of the team that
published the report.

Though protected by the Wildlife Protection Act (1972), otters are often illegally poached for
pelts.
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Source : www.thehindu.com Date : 2018-10-10

‘TITLI’ PUTS COASTAL ODISHA ON HIGH ALERT
Relevant for: Prelims Specific News | Topic: null

Several coastal districts of Odisha have been put on high alert as the cyclonic storm ‘Titli’ is
expected to intensify into a severe cyclonic storm in the next 24 hours.

As a precautionary measure, the State government has ordered the closure of all educational
institutes and anganwadi kendras in Ganjam, Gajapati, Puri and Jagatsinghpur districts from
Wednesday till effects of the storm are over. A decision over closure of institutes in some other
districts may be taken after a review of the situation on Wednesday.

Preparedness check

A high-level meeting was convened by the State chief secretary in Bhubaneswar on Tuesday
evening to take stock of the situation and preparedness to face ‘Titli’.

The latest bulletin by the India Meteorological Department said the cyclonic storm was centred
at 510 km from Gopalpur. This severe cyclonic storm is expected to move west-northward and
make landfall between Gopalpur in south Odisha and Kalingapatnam in Andhra Pradesh by
October 11 morning. During the landfall, this severe cyclonic storm is expected to have a wind
speed of 100 to 110 km/hr with gusts of up to 125 km/hr.

According to Odisha’s Special Relief Commissioner Bishnupad Sethi, people living in low lying
coastal areas of Ganjam, Khurda and Puri districts may be evacuated to cyclone shelters on
Wednesday if the need arises.
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Source : www.livemint.com Date : 2018-10-10

OPINION
Relevant for: Prelims Specific News | Topic: null

This year was the 50th time that the Royal Swedish Academy of Sciences awarded the Sveriges
Riksbank Prize in economic sciences in the memory of Alfred Nobel. The academy has done
well to select research that is truly global in nature. The two American economists selected this
time, Paul M. Romer and William D. Nordhaus, have “broadened the scope of economic
analysis by designing the tools that are necessary to examine how the market economy has a
long-term influence on nature and knowledge.”

Nordhaus recognized that not only does the climate determine economic activity, it is also
affected by it. And Romer showed the importance of ideas and knowledge in determining long-
term economic growth. Both economists, in a sense, have studied spillovers, which in the
absence of appropriate intervention can lead to suboptimal outcomes. For instance, carbon
emission due to the burning of fossil fuel in any part of the planet plays a role in climate change
and has implications not only for today’s world but also for the future. Similarly, technological
progress in one part of the world can be used in other parts to improve production.

In the 1980s, Romer started working on endogenous growth theory, where technological
development was not exogenous, as was then assumed in growth models. He observed the
wide growth difference among countries. Though some of the lower income countries were
growing rapidly, others were not. Growth models at that time—like that of Robert Solow, who
was awarded the Nobel Prize in 1987—could not explain the difference in growth. For example,
in a 1994 paper, published in the Journal of Economic Perspectives, Romer said that he “…cited
the failure of cross-country convergence to motivate models of growth that drop the two central
assumptions of the neoclassical model: that technological change is exogenous and that the
same technological opportunities are available in all countries of the world”.

He showed how endogenous technological change and ideas shape growth outcomes and
argued that growth driven by ideas does not experience diminishing returns. However, the
market of ideas doesn’t work by itself and needs intervention. It is probable that the market will
not adequately reward the creator of a new idea and firms need some monopoly power. Romer
also showed that markets tend to not adequately provide for research and development.
Therefore, it is important for the state to support research and make patent laws that strike the
right balance between the developer and users.

Meanwhile, Nordhaus was working on the issue of sustainability, as economic activity affects the
climate with long-term implications. He developed integrated assessment models which can be
used to assess the consequences of various policy interventions and non-intervention.
Interestingly, on the day the prize was announced a new report by the United Nations noted that
limiting global warming will require unprecedented and far-reaching changes. Nordhaus showed
that the best way to deal with the problem is carbon taxes. He has built on the work done by
economist A.C. Pigou in the 1920s. However, a global consensus on carbon tax remains
elusive. While the world has agreed to limit global warming, there is a fair amount of uncertainty
on this front, partly because of the US.

Developing our understanding of how the economy functions and the ways in which it can be
guided to increase human welfare is a continuous process, as the prize committee has rightly
noted: “While Romer’s and Nordhaus’s research constitute critical steps forward, they do not
provide final answers. But their methodological breakthroughs have paved the way for a great
deal of further research…on global, long-run issues.”
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The work of both these economists can be useful in the Indian context. India needs a lot more
capital to sustain high growth, but improving efficiency is also important. It would do well to
create conditions that will help develop ideas and innovation. This will require intervention at
various levels, such as government support for research and development, improving the
functioning of capital markets that can finance innovation, and protection of intellectual property.
It is likely that research and innovation will also make India a more energy efficient economy.
Further, the government should resist the temptation of cutting taxes on fossil fuel, as higher
consumption will have long-term environmental consequences. Climate change is a major threat
for an economy like India where the majority of the population is directly or indirectly dependent
on agriculture.

The prize committee has done well to honour ideas that can help improve economic growth with
greater sustainability. And by recognizing these areas, it could help attract more researchers to
areas that are going to be of vital importance in the decades to come.
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SOVEREIGN GOLD BOND SCHEME 2018 -19
Relevant for: Prelims Specific News | Topic: null

Ministry of Finance

Sovereign Gold Bond Scheme 2018 -19

Posted On: 08 OCT 2018 8:49PM by PIB Delhi

Government of India, in consultation with the Reserve Bank of India, has decided to issue
Sovereign Gold Bonds-2018-19. The Sovereign Gold Bonds will be issued every month from
October 2018 to February 2019 as per the calendar specified below:

 

S. No. Tranche Periodof Subscription Date of Issuance

1 2018-19 Series II October 15-19, 2018 October 23, 2018

2 2018-19 Series III November 05-09, 2018 November 13, 2018

3 2018-19 Series IV December 24-28, 2018 January 01, 2019

4 2018-19 Series V January 14–18, 2019 January 22, 2019

5 2018-19 Series VI February 04-08, 2019 February 12, 2019

 

The Bonds will be sold through banks, Stock Holding Corporation of India Limited (SHCIL),
designated post offices, and recognised stock exchanges viz., National Stock Exchange of India
Limited and Bombay Stock Exchange Limited. The features of the Bond are given below:

Sl. No. Item Details

1 Product name Sovereign Gold Bond 2018-19.

2 Issuance
To be issued by Reserve Bank India on behalf of the
Government of India.

3 Eligibility
The Bonds will be restricted for sale to resident entities
including individuals, HUFs, Trusts, Universities and
Charitable Institutions.

4 Denomination
The Bonds will be denominated in multiples of gram(s) of
gold with a basic unit of 1 gram.

5 Tenor
The tenor of the Bond will be for a period of 8 years with exit
option in 5th, 6th year and 7th year to be exercised on the
interest payment dates.

6 Minimum size Minimum permissible investment will be 1 gram of gold.

7 Maximum limit

The maximum limit of subscribed shall be 4 KG for individual,
4 Kg for HUF and 20 Kg for trusts and similar entities per
fiscal (April-March) notified by the Government from time to
time. A self-declaration to this effect will be obtained. The
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annual ceiling will include bondssubscribed under different
tranches during initial issuance by Government and those
purchased from the Secondary Market.

8 Joint holder
In case of joint holding, the investment limit of 4 KG will be
applied to the first applicant only.

9 Issue price

Price of Bond will be fixed in Indian Rupees on the basis of
simple average of closing price of gold of 999 purity,
published by the India Bullion and Jewellers Association
Limited for the last 3 working days of the week preceding the
subscription period. The issue price of the Gold Bonds will be
`50 per gram less for those who subscribe online and pay
through digital mode.

10 Payment option
Payment for the Bonds will be through cash payment (up to a
maximum of `20,000) or demand draft or cheque or
electronic banking.

11 Issuance form

The Gold Bonds will be issued as Government of India Stock
under GS Act, 2006. The investors will be issued a Holding
Certificate for the same. The Bonds are eligible for
conversion into demat form.

12 Redemption price
The redemption price will be in Indian Rupees based on
previous 3 working dayssimple average of closing price of
gold of 999 purity published by IBJA.

13 Sales channel

Bonds will be sold through banks, Stock Holding Corporation
of India Limited (SHCIL), designated post offices (as may be
notified) and recognised stock exchanges viz., National Stock
Exchange of India Limited and Bombay Stock Exchange,
either directly or through agents.

14 Interest rate
The investors will be compensated at a fixed rate of 2.50
percent per annum payable semi-annually on the nominal
value.

15 Collateral

Bonds can be used as collateral for loans. The loan-to-value
(LTV) ratio is to be set equal to ordinary gold loan mandated
by the Reserve Bank from time to time. The lien on the bonds
shall be marked by the depositary by the authorized banks.
The loan against SGBs would be subject to decision of the
lending bank/institution and cannot be inferred as a matter of
right by the SGB holder.

16 KYC documentation

Know-your-customer (KYC) norms will be the same as that
for purchase of physical gold. KYC documents such as Voter
ID, Aadhaar card/PAN or TAN /Passport will be required.
Every application must be accompanied by the ‘PAN
Number’ issued by the Income Tax Department to the
investor(s).

17 Tax treatment

The interest on Gold Bonds shall be taxable as per the
provision of Income Tax Act, 1961 (43 of 1961). The capital
gains tax arising on redemption of SGB to an individual has
been exempted. The indexation benefits will be provided to
long term capital gains arising to any person on transfer of
bond.
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18 Tradability
Bonds will be tradable on stock exchanges within a fortnight
of the issuance on a date, as notified by the RBI.

19 SLR eligibility
Bonds acquired by the banks through the process of invoking
lien/hypothecation/pledge alone, shall be counted towards
Statutory Liquidity Ratio.

20 Commission

Commission for distribution of the bond shall be paid at the
rate Rupee one per hundred Rupees the total subscription
received by the receiving offices and receiving offices shall
share at least paise 50 per hundred Rupees of the
commission so received with the agents or sub agents for the
business procured through them.
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Source : www.thehindu.com Date : 2018-10-12

AN ECONOMICS FIX
Relevant for: Prelims Specific News | Topic: null

American economists William D. Nordhaus and Paul M. Romer were jointly awarded the 50th
economics Nobel prize this week in recognition of their work on economic growth and its long-
run sustainability. The Nobel committee noted that the duo’s work “brought us considerably
closer to answering the important question of how we can achieve sustained and sustainable
economic growth”. The committee’s praise is fitting as both economists devoted their careers to
the study of the various “externalities” or “spillovers” that affect economic growth in a market
economy. Mr. Nordhaus, for one, has been a pioneer in the movement towards quantifying the
impact of economic growth on the climate and, in turn, the impact of climate change on
economic growth. To correct this problem, he recommended imposing appropriate carbon taxes
to curb pollution that was detrimental to growth in the long run. Mr. Romer, on the other hand,
studied the importance of technology in achieving economic growth. He proposed the
endogenous growth model where technological progress is seen as the outgrowth of businesses
and other entities investing in research and development. At the same time, he recognised ways
in which the market economy may undersupply technological innovations. Consequently, he
recommended the use of subsidies, patents and other forms of government intervention to
encourage economic growth through increased investment in technology. In essence, the Nobel
committee’s decision is a recognition of economic research concerning market failure.

Of course, critics have highlighted flaws in the works of these two noted economists. For one, it
may often be impossible to arrive at an objective measure of the carbon tax rate or the ideal
amount of pollution to allow in a developing economy. It is equally troublesome when one needs
to determine how much subsidy, or other forms of government support, should be allotted
towards research and development. Even though mathematical models have been devised to
address these problems, they are only as good as the data fed into them. Further, such
decisions regarding the perfect carbon tax rate or the ideal subsidy allocation are likely to be
determined by political considerations rather than simply pure economics. So the threat of
government failure may have to be taken as seriously as the effects of market failure. These
concerns lead to questions about the real-world impact of the policies supported by the pair.
Nonetheless, many would argue that Mr. Nordhaus and Mr. Romer’s works are an improvement
from the past in that they try to use the market mechanism itself to address its failures. The
Nobel committee has done well to recognise important work on issues that are particularly
relevant to the developing world.
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Source : www.thehindu.com Date : 2018-10-13

LARGER MOUNTAIN MOTHS
Relevant for: Prelims Specific News | Topic: null

Researchers from three universities have measured more than 19,000 tropical moths from 1,100
species to find out whether their size varies with elevation. “Body size plays a central role in the
ecology and evolution of organisms,” explains Dr Gunnar Brehm of the University of Jena. Moths
from two extremely species-rich families (Arctiinae (tiger moths) and Geometridae (geometer
moths)) increase in size significantly at higher elevations. This matches expectations under the
‘Bergmann rule’. However, this rule was originally laid down only for birds and mammals, and
the situation is different for cold-blooded animals such as insects. “We had actually presumed
that these animals would become smaller at higher elevations,” adds Brehm.
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Source : www.thehindu.com Date : 2018-10-17

WHAT IS REVOLVING DOOR IN PUBLIC POLICY?
Relevant for: Prelims Specific News | Topic: null

 

 

This refers to a practice wherein people in highly influential positions in the government move to
jobs in the private sector and vice versa. It is believed that such movement of people between
the government and the private sector can lead to serious conflict of interest. Powerful
bureaucrats who wish to assume high-paying jobs in the private sector after retirement, for
instance, might decide to frame policies that favour certain private businesses of their choice
while they are in power. Similarly, people in the private sector can use their financial influence to
lobby their way into positions of power in the government.
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Source : www.thehindu.com Date : 2018-10-23

WHAT IS 'PREMATURE DEINDUSTRIALISATION' IN
ECONOMICS?

Relevant for: Prelims Specific News | Topic: null

This refers to a phenomenon wherein the growth of an economy’s manufacturing sector begins
to slow down prematurely in its path towards development. Economists generally picture
economic development as a process by which labour and other resources gradually move from
agriculture to the manufacturing sector before these resources move to the services sector at
higher stages of development. Some economies, however, may witness a premature movement
of resources to the services sector, thus leading to underdevelopment of the manufacturing
sector. The concept was popularised in 2015 by Turkish economist Dani Rodrik.
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Source : www.thehindu.com Date : 2018-10-24

WHAT IS O-RING THEORY IN ECONOMICS?
Relevant for: Prelims Specific News | Topic: null

Also known as the O-ring model of economic development, this refers to the theory that even the
smallest components of a complex production process must be performed properly if the end
product of the process is to have any useful value. In other words, a mistake that creeps into
even the smallest of tasks can cause the final product to possess absolutely no value to users.
The O-ring theory derives its name from a 1986 incident in which the Challenger space shuttle
was completely destroyed as a result of the failure of a simple gasket, or O-ring, to work
properly. It was first proposed by American development economist Michael Kremer in 1993.
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Source : www.thehindu.com Date : 2018-10-25

WHAT IS MOMENTUM INVESTING IN FINANCE?
Relevant for: Prelims Specific News | Topic: null

This refers to an investment strategy which advocates picking stocks, bonds, or any other
financial security based on their past price performance. A fund manager employing the
momentum investing strategy, for instance, would prefer to buy stocks whose prices have risen
significantly in the recent past. He might also prefer to short stocks that have witnessed a steady
fall over the recent weeks or months. This is in complete contrast to value investing, a popular
investment strategy in which fund managers prefer to buy securities that have recently fallen in
price and are thus considered to be trading at a bargain compared to their underlying value.
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Source : www.pib.nic.in Date : 2018-10-25

PM AWARDED THE 2018 SEOUL PEACE PRIZE
Relevant for: Prelims Specific News | Topic: null

Prime Minister's Office

PM awarded the 2018 Seoul Peace Prize

Posted On: 24 OCT 2018 10:02AM by PIB Delhi

The Seoul Peace Prize Committee has decided to confer the 2018 Seoul Peace Prize
on Prime Minister Shri Narendra Modi, in recognition of his dedication to improving
international cooperation, raising global economic growth, accelerating the Human
Development of the people of India by fostering economic growth in the world's
fastest growing large economy and furthering the development of democracy through
anti-corruption and social integration efforts.

While awarding the 2018 Seoul Peace Prize, the Award Committee recognized Prime
Minister Modi's contributions to the growth of the Indian and global economies,
crediting 'Modinomics' for reducing social and economic disparity between the rich
and the poor. The Committee lauded PM's initiatives to make the government cleaner
through anti-corruption measures and demonetization. The Committee also credited
Prime Minister for his contribution towards regional and global peace through a
proactive foreign policy with countries around the world under the 'Modi Doctrine' and
the 'Act East Policy.' Prime Minister Modi is the fourteenth recipient of this award.

Expressing his gratitude for the prestigious honour and in light of India's deepening
partnership with the Republic of Korea, Prime Minister Modi has accepted the award.
The award will be presented by the Seoul Peace Prize Foundation at a mutually
convenient time.

Background

The Seoul Peace Prize was established in 1990 to commemorate the success of the
24th Olympic Games held in Seoul, Republic of Korea – an event in which 160
nations from across the world took part, creating harmony and friendship and a
worldwide atmosphere of peace and reconciliation. The Seoul Peace Prize was
established to crystallize the Korean people's yearning for peace on the Korean
Peninsula and in the rest of the world.

The Seoul Peace Prize has been awarded biennially to those individuals who have
made their mark through contributions to the harmony of mankind, reconciliation
between nations and to world peace. Past laureates include distinguished global
personalities like former UN Secretary General Kofi Annan, German Chancellor
Angela Merkel and renowned international relief organizations like Doctors Without
Borders and Oxfam. After assessing over a hundred candidates proposed by over
1300 nominators from around the world, the Award Committee decided to bestow the
Prize on Prime Minister Modi, calling him 'the perfect candidate for the 2018 Seoul
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Peace Prize.

***
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